
 pence/certificate +/- 

  RTFC Year 10 15.0 0 

  RTFC Year 11 15.5 0 

Market Overview 
Year 10 and Year 11 certificates were assessed un-
changed on Friday at 15 p for Year 10 and 15.5 p for 
Year 11 as a familiar pattern held sway over RTFC  
prices. 

Evidence of legislative progress on the proposed 
changes to the RTFO remained elusive, with sources 
at the Department for Transport maintaining the gov-
ernment line that it is on schedule to implement the 
changes ahead of the April deadline, despite the legis-
lative vehicle – the statutory instrument – seemingly 
lost in the political process. 

Alongside that, cold weather settled back over the UK 
which favoured blending fuels over certificate buying, 
denying much of the incentive for buying. 

While that cocktail may normally spell downward 
pressure on RTFC prices, the defining feature of the 
week was the spectacular mini-collapse in crude and 
distillate prices, with low sulphur diesel prices in Am-
sterdam-Rotterdam-Antwerp losing 12% of their value 
in just two weeks. 
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Advanced biofuels lobby pitches for stronger EU mandate 
 
Advanced biofuels will supply far less than hoped during the next 
decade without a binding EU mandate for the sector from 2021, a 
lobby group for the sector said this week. 

The statement comes amid scepticism from other industry groups 
that a move to residue-based biofuels can help the EU meet renew-
able energy targets for transport. 

Leaders of Sustainable Biofuels (LSB) said the European Council’s 
proposal that a mandate should only begin in 2025 “would create 
significant political insecurity for the sector and jeopardize the swift 
uptake of advanced biofuels in the EU”. 

The group wants member states to back proposals from the Com-
mission and Parliament that this mandate should begin in 2021, 
and make it easier for biofuels derived from municipal waste to 
qualify for crediting in the 2021-2030 phase of the Renewable Ener-
gy Directive (RED II). 

The EU’s biofuels market is broadly split into two, with some pro-
ducers specialising in feedstocks such as used cooking oil, bio-
methane and crop-based residues, while others specialise in using 
primary food crops such as wheat, rapeseed, maize and corn to 
produce ethanol and biodiesel. 

The European Parliament has proposed that advanced biofuels 
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Energy Census Price Assessments 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 977 425 27.31 

  FAME 0 802 250 16.06 

  RME 878 326 20.95 

  ULSD 552     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 1.10 4.11 

Methodology 

 FX USD/GBP 0.7261 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 1 Feb 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 827m*      777m* litres  491m litres* 225m litres 249m litres 16m litres 2m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  1 Feb 2018   

  *This figure will likely increase once RTFCs are requested       
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should be allocated a much bigger slice of the pie at the expense of 
crop-based biofuels as it seeks to stop what it says is food being 
used for fuel. 

But crop-based biofuels producers are waging a lobbying campaign 
of their own, arguing in new research that the European Commis-
sion has wasted around €2 billion in over 50 “failed advanced biofu-
el plants”. 

The research, which was commissioned Ethanol Europe Renewables 
(EERL), a Dublin-based company that owns several ethanol plants in 
Europe, added that the Commission and EU Parliament “have ne-
glected two common sense rules…failing to seek evidence of how 
something works in the real world and how much it will cost”. 

Eric Sievers, Investment Director at Ethanol Europe Renewables, 
added: “Advanced biofuels need to walk before they can run, yet 
for 2030 EU policymakers seem to be planning a marathon for an 
industry that cannot yet stand on its own two legs.” 

The research adds that just one 100th of the capacity envisaged for 
advanced biofuels in the draft RED II has been built worldwide. 

“It takes five years and over a €100 million to build a factory of the 
type needed.  A 100 or so attempts worldwide have tried and failed, 
and there’s no trend towards success,” EERL added. 

The statement comes as crop-based biofuels could have their share 
of overall road fuels (by volume) hammered down to 2% if the EU 
Council backs the EU Parliament’s proposal to cap renewable fuels 
to a 12% share of overall fuel use. 

Mind the gap 
In the 2021-2030 period, crop-based biofuels would likely have to 
deal with a threshold and share the overall transport allocation with 
advanced biofuels, electric vehicles, and biofuels derived from in-
dustrial processes. 

Yet EERL’s research does highlight uncertainty about whether ad-
vanced biofuels can fill the gap that would be left by a cap on the 
use of crop-based biofuels (the Parliament has proposed to restrict 
this to 2017 levels). 

Residue-based biofuels would also be expected to make up for a 
potential exclusion of palm oil from RED II as a feedstock for bio-
diesel and hydrogenated vegetable oils, all at a time when demand 
for aviation biofuel is expected to grow massively. 

Advanced biofuels producers say it is precisely the lack of a clear 
regulatory framework that has prevented the sector from traversing 
the 'investment valley of death'.     

“The main reason for lack of investments is the policy uncertainty 
that has been a clear obstacle to making investments, since 2012,” 
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As the underlying gasoil contract fell, so biodiesel pre-
miums found headroom to recover, with RME premi-
ums rising from around $275/mt over the front month 
ICE gasoil contract, to hit levels around $320/mt over 
the contract. 

That saw the theoretical cap move up again, with the 
bid and offer range for both Year 10 and Year 11 cer-
tificates widening after it had narrowed to a relatively 
tight range in recent days. 

Bids were heard in the range of between 14 p to 14.5 
p, with offers backing off to around 16.5 p. 

said Marko Janhunen of Finnish advanced biofuels 
producer UPM and chair of the LSB. 
 
 

Malaysia says Netherlands opposes palm oil 
'discrimination' 
 
The Netherlands has become the latest EU country to 
promise that it will not discriminate against the crop’s 
use in the bloc’s renewable energy scheme after 
2021, according to reports in the Malaysian media. 

Local media reported Netherlands Minister of Foreign 
Trade and Development Cooperation Sigrid Kaag as 
saying that the country did not support discriminatory 
measures, or differentiation between products and 
called for a dialogue on the palm oil issue. 

  Renewable Transport Fuels Obligation Targets 
  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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“Nobody should be penalised, alternatives need to be created 
and we need to be discussing this in a proper format where 
there is full understanding of the local situation and what the 
global market development can deliver,” Kaag was reported as 
saying. 

The Dutch government hasn't yet confirmed directly whether it 
supports the exclusion of biofuels feedstocks blamed for caus-
ing climate change in Indonesia and Malaysia, which account 
for 85% of global output.  

Netherlands is one of the largest importers of palm oil in the 
EU for use in biodiesel, and also uses large volumes of the com-
modities for consumer goods such as foods and cosmetics. 

The country has close involvement with the EU recast of its 
renewable energy directive (RED) on the use of biofuels, as 
Dutch Green Left MEP Bas Eickhout is the lead rapporteur on 
the file. 

In 2015 the Dutch government was a sponsor of the Amster-
dam Declaration in support of a “fully sustainable” palm oil 
supply chain by 2020. 

France and Sweden last week were reported to have called for 
"no discrimination” against palm oil as their ministers carried 
out trade missions in South East Asia, stoking fears that mem-
ber states will try and weaken or ditch the EU Parliament’s pro-
posal to exclude the commodity from RED II. 
 
 

Proposed US budget deal includes reinstated biodiesel 
rebate 
 
A proposed budget deal to avoid a shutdown of the US federal 
government has included a one-year reinstatement of 
the biodiesel rebate, which will be applied retroactively for 
2017. 

However, the reinstatement of the rebate was less than the 
two-year extension sought by the biofuels industry, according 
to market sources.   

As part of the budget deal is a $1-per-gallon credit given to 
biodiesel blenders that last expired at the end of 2016. 

The $1 rebate can be the difference between making a profit or 
making a loss for some biodiesel producers in the US, who 
make the biofuel largely using soybean oil. 

Prices of the biomass-based diesel (D4) Renewable Identifica-
tion Number (RIN) credits traded at 84 cents per unit, up from 
lows of 72 cents on Wednesday, Reuters reported traders as 
saying. 
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“The one-year deal means RINs have to provide the margin 
for the loss of the $1-per-gallon,” one trader was quoted as 
saying. 
 
 

UPM mulls new 500,000mt/yr advanced biofuels re-
finery in Finland 
 
UPM, an Helsinki-headquartered refiner of advanced biofu-
els, is exploring whether to build  a possible 500,000 mt/
year biorefinery in south-eastern Finland - but is unlikely to 
take a decision until next year at the earliest. 

In a statement this week, the company said it will undertake 
an environmental impact assessment for the project near 
the town of Kotka, which is expected to last at least 12 
months. 

The company added that "EU and national policies on biofu-
els will also play an important role in the final assessment of 
the possible investment." 

By the end of this year, the EU is expected to finalise the 
recast of its renewable energy directive for 2021 to 2030 
after the Commission, Council and Parliament decide how 
to cap the use of crop-based biofuels and whether to ex-
clude palm oil as a feedstock from renewable energy tar-
gets. 

Demand for advanced biofuels, such as wood and crop resi-
dues, is expected to surge if the final EU legislation ends up 
being closer to the positions adopted by the EU Parliament 
last month, but some in the biofuels industry are sceptical 
that there will be enough supply. 

EU lawmakers have proposed to cap crop-based biofuels 
use at 2017 levels, and limit the use of total renewables at 
12% of total consumption of road fuels, which would ensure 
that advanced biofuels have a much larger slice of the biofu-
els pie after 2021.   

Because EU member states have struggled to scale up ca-
pacity in so-called second generation biofuels to meet 2020 
targets, the biofuels industry is having to consider how it 
would scale up production in time for the introduction of 
RED II, sparking a worldwide hunt for suitable feed-
stocks.       

Feedstocks 
UPM's second biorefinery would use a different raw materi-
al base and technology than in its the current 100,000-mt 
Lappeenranta biorefinery, which draws upon waste from 
the local pulp and paper industry. 
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The Kotka Biorefinery would produce approximately 500,000 
tonnes of advanced biofuels for transportation, made from 
several feedstocks that fulfill sustainability criteria. 

Besides the use of sustainable residues, UPM said it is testing 
a winter cropping concept with Brassica carinata (a non-
edible mustard seed) for biofuels' raw material. 

"Oil from turnip rape-related carinata would be one of the 
possible raw materials for the Kotka Biorefinery," Petri Kukko-
nen, vice president of UPM Biofuels Development, said in a 
statement. 
 
 

Canada's Enerkem hooks Blackrock in C$280m funding 
round 
 
Waste-to-energy producer Enerkem has landed one of the 
biggest venture capital deals ever in Canada, securing 
C$280m ($221m) in investments that will be used to fund a 
global expansion. 

Current investors stumped up much of the funding, but the 
Montreal-based waste-to-energy producer also managed to 
hook BlackRock, one of the world’s largest investment funds 
and Chinese biofuels producer Sinobioway. 

Enerkem converts treated municipal solid waste into biofuels 
and renewable chemicals. 

Last month Enerkem and Sinobioway agreed a C$125m deal 
to include the possible construction of around 100 new waste
-to-energy facilities in China by 2035. 

"This new and significant financing will help accelerate our 
growth and further expand project development and imple-
mentation," said Vincent Chornet, CEO of Enerkem in a state-
ment. 
 
 

Neste posts record profit 
 
Neste, one of Europe’s biggest producers of biofuels, report-
ed stronger profits for 2017 and expects the additional mar-
gin for renewable products to stay at a “good” level in 2018. 

In an earnings statement this week, the Finland-based oil and 
biofuels refiner said it had posted an all-time high operating 
profit of EUR 1.101 billion compared with EUR 983 million for 
the equivalent period in 2016. 

Neste said its renewables products division turned in full-year 
operating profit of EUR561 million in 2017 (compared with 
EUR 469 million in 2016), which it said “was a great achieve-
ment without the US Blender's Tax Credit.” 
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This week US Congress approved the tax credit retroactively 
for the year 2017, which will increase the returns on the com-
pany's exports of biofuels to the US. 

The Finnish refiner said sales volumes were almost 2.6 million 
tonnes last year, a new annual record and up 16% on 2016. 

It added in its statement: “As planned, the share of 100% 
renewable diesel delivered to end-users increased from 15% 
in 2016 to 25% of total volumes in full-year 2017.” 

Neste said sales volumes of the 100% renewable diesel deliv-
ered to end-users are planned to grow towards our 50% tar-
get in 2020. 

It added that the vegetable oil market is expected to remain 
volatile, and that the company would continue to expand the 
use of lower-quality waste and residue feedstock. 

“Utilization rates of our renewable diesel facilities are ex-
pected to be high, except for the planned maintenance shut-
downs,” the company said. 

The Espoo-based company this week also appointed a new 
CEO, Peter Vanacker, to take over in November from Matti 
Lievonen, who has been CEO since 2008. 
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